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Chief, Staff Intelligences Group 1 October 1548

Chief, Transportatlon Group

N

Foreign construotion of ‘tenkers for the USSR, '

¢
1, In complisnce with the request of W. A, Harrimsn, addreued\té“-@dmiral
Hillenkoetter, dated 2 September 1948, for informetion concerning construdtion
of tarkers abroad for the Boviet Union, the following has besn developed. '

£, A check of Lloyd's Register, the Shipbuilders Council of &naﬁipt,\‘{‘the
American Bureau of Shipping, and the U.S, Maritime Commission, as well g‘mi\ the
files of the ¥ransportation Group, revesls no such construction of any f(bome‘&,_
quence underwsy in eny shipyard outside the USSR, Furthermore, denpit‘d;pogatia-
tions with several Buropean sountries, the USSR hes spparently been unkble to ',
negotiste any contraots of consequence. Trade agreements with Denmark and the
Netherlande provide for negotiation of contracts sovering nine tankers toteling
43,000 tons, Bowever, should such contracts be negotiated, which is doubtful, f>
finel delivery of the tenkers will not take pleace for several years. § ' i

3., The absence of tanker construction for Soviet meccount is of interest,
beosuse the inability to move sufficient oil by water is doubtless & matter of
serious concern to the USSR, (As of 30 June 1948, the USSR, with 126,900 gross

tons, ranked twelfth in world tanker fleets.) , !

4., The reluctance of foreign countries to undertake tanker oonstruction
far the USSR is not surprising. Boviet contracts asre frequently designed to
esteblish far-reaching economic ties with the Boviet Union., The USSR is
usunlly unwilling to furnish stedl and other materisnls needed for ship con-~
struction. The terms of payment, furthermore, often disregerd the usual
srrangement for part payments at keel laying, launching, eto., In the case of
Italy, moreover, there is the fear that the USSR will attempt to avoid payment
by claiming the vessels as reperations, These end other reasona make 1t most
unlikely that the Sovist Union will acquire auy significant smount of tenker
tonnags abroad.

6, Bo report has been received from Nevy concerning the above subject.
Although it is believed that the Navy report, which should be received in a few
days, will not change the foregoing oconclusions, you will be informed if any
sssential informetion to the contrary is developed.
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Foreign Qonstruction of “fankers for the USSR,

L NI cox.npl ce with the request of W. ANHarriman, addcessed to Admixal
Hillenkoetber, date September 1948 for informadion concerninghgonstruction™
or

of tankers abroed f e Soviet Union,s the following\hes been deve ped.

Izl. A check of Lloyd's Register, the Shipbuilders Council of Americe, the
American Buresu of Shipping, and the U.S, Maritime Commission, as well as the
Pileg of the Transportation Group, reveals no such construction of any conse-
guence underway in any shipyard outside the USSR, Furthermore, despite negotia-
tions with several Buropean countries, the USSR has apparently been unable to
negotiate any contracts of consequence, Trade agreements with Demmeark and the
Netherlands provide for negotiation of contracts covering nine tankers totaling
43,000 tons. However, should such contracts be negotiated, which is doubtful,
final delivery of the tankers will not teke place for several yesars.

A3, The absence of tanker construction for Soviet account is of interest,
because the inability to move sufficient oil by water is doubtless & matter of
serious concern to the USSR. (As of 30 June 1948, the USSR, with 126,900 gross
tons, ranked twelfth in world tanker fleets.)

- 3 & The reluctance of foreign countries to undertake tanker construction
for the USSR is not surprising. Soviet contracts are frequently designed to
esteblish far-reaching economic ties with the Soviet Union. The USSR is
usuelly unwilling to furnish steél and other materials needed for ship con-
struction. The terms of payment, furthermore, often disregard the usual
arrangement for part payments at keel laying, lsunching, etc. In the case of
~ Italy, moreover, there is the Pear that the USSR will attempt to avoid payment
by cleiming the vessels as reparatidns. These and other ressons meke it most
unlikely that the Soviet Union will acquire any significent emount of tanker

tonnage abroad. , 4 Loueist: -
}L « No report has been received from Navy concerning ge above subject. }
Although it is believed that the Navy report,j vk : .
w11l not change The foregoing conclusioms) (] o Wit srfeTHed T1-emy—
essential information o the contrary is developeds kb it b made avfadlo_

upmws naeciph by 1.

LN

25X1A9a

Sanitized - Approved ste : CIA-RDP78-01617A000200110003-1

)



